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EAl requested that | provide supplemental testimony on iwo issues
relating to the matters that have been under review by the Commission in
this proceeding. First, 1 will address EAl’s inventory levels during the
relevant review period. Second, | will explain the economic analysis and
risk analysis that | conducted to assign a value to the seftlement that EALl
and Entergy Services, Inc. (“ESI’) recently reached with the Union Pacific
Railroad Company ("UP”) in connection with its litigation of service-related
disputes in Enfergy Arkansas Inc. and Entergy Services, inc. v. Union
Pacific Railroad Company, Case No. CV2006-2711 (Circuit Court of

Pulaski County, Arkansas) (the “Court Case”).

BEFORE TURNING TO THESE ISSUES, PLEASE EXPLAIN YOUR
ROLE IN CONNECTION WITH THE UP LITIGATION.

| was one of the expert witnesses who provided support to EAl and ESI in
that litigation. In that role, | prepared expert reports and provided
deposition testimony relating to a variety of issues including calculation of

delivery shortfalls, transportation logistics, and coal inventory practices.
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EAI'S INVENTORY PRACTICES

ARE YOU FAMILIAR WITH THE COMMISSION'S ORDER NO. 14
ISSUED JANUARY 16, 2007 IN THIS PROCEEDING?

Yes.

HAVE YOU REVIEWED THE COMMISSION'S FINDING THAT "THE
COMPANY’S FAILURE TO MAINTAIN A 45-DAY COAL SUPPLY GOING
INTC THE SUMMER OF 2005 WAS IMPRUDENT . . .?"

Yes.

IN THE COURSE OF YOUR WORK IN THE UP LITIGATION DID YOU
REVIEW THE FACTUAL BASIS FOR THE COMMISSION’'S FINDINGS?

Yes, | did. Not surprisingly, UP’s expert on coal inventory seized upon
the Commission’s finding with regard to the 45-days and attempted to use
this finding to limit UP’s responsibility for the increased costs that EA
experienced in 2005 and 2006 as a result of UP's inadequate coal

transportation service.

DID YOU DISCOVER A FLAW IN THE COMMISSION’S FINDINGS?

! Docket No. 05-116-U, Order No. 14 and Docket No. 06-055-U, Order No. 10 {the “Orders"} at

26.
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Yes. | determined that the burn rates used by the Commission in reaching
its conclusions in the Orders were not the same as the burn rates that

were used in initially establishing the 45-day standard.

PLEASE EXPLAIN.
The 45-day standard that the Commission relied upon was established in
a proceeding in 1996 relating to the Company’s application to revise its
rates to its retail customers in Docket No. 96-360-U. The 45-day inventory
number represented the amount of inventory that EAIl was allowed to
include in its rate base for cost of service determination. Upon my review
of the record of that case, | determined that in developing the amount of
coal inventory to allow in EAl's rate base in Docket No. 96-360-U, the
APSC Staff relied upon the average daily burn at EAI's coal plants, White
Bluff and Independence Steam Electric Stations (“White Bluff” and “ISES”
respectively). This fact was confirmed by the following testimony of APSC
witness Richard McDowell:

In response to a Staff Interrogatory, APSC-198, the

Company provided the average daily burn amounts which

were required to fire each of the plants. | calculated the

appropriate amounts of inventory at each location necessary

to fuel the plants for forty-five days, a generally accepted



10

11

12

13

14

15

16

17

18

19

20

21

Entergy Arkansas, Inc.
Supplemental Testimony of Thomas D. Crowley
Docket No. 06-055-U and Docket No. 05-116-U

number of days for funding working capital, and reduced

each respective balance to that level ?
A copy of Mr. McDowell’s pertinent testimony is attached hereto as EAI
Exhibit TDC-5. In other words, the 45-day standard adopted by the APSC
in 1997 was designed to allow EAIl to include in its rate base inventory
levels based upon average daily fuel consumption at White Bluff and

ISES, EAl's coal generating stations.

HOW DO THE AVERAGE BURN RATES USED IN 1996 COMPARE TO
THE BURN RATES USED BY THE COMMISSION TO EVALUATE EAPS
INVENTORY LEVELS GOING INTO 20057
The average burn rates that were used in 1996 are significantly below the
burn rates that EAl uses in its current policy. As reflected in EAl Exhibit
TDC-6, the combined average daily burn during the 1995 test-year for the
two Arkansas coal plants that was recommended by the Staff and
ultimately reflected in a cost of service study approved by the APSC in
1997 totaled 33,118 tons. Based on the average daily consumption during
the 1995 test-year, the 45-day target inventory level authorized by the
APSC equates to 1.49 million tons of coal.

In considering EAl's inventory levels going into 2005, the

Commission reviewed EAl's then-current inventory practices. In my

? Docket No. 96-360-U, Prepared Testimony of G. Richard McDowell at 6.
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review of these practices in the UP litigation, | determined that the burn
rates used for setting target inventory levels in the period reviewed by the
Con;nmission in this proceeding was 20,000 tons per day at both White
Bluff and ISES. This produces an assumed burn rate of 40,000 tons per
day for both plants, or roughly 7,000 tons per day more burn. Based on
this data, the Commission concluded that 45-days of inventory equated to

1.8 million tons.

DID THE COMMISSION'S USE OF DIFFERENT BURN RATES IN ITS
ANALYSIS IN 2007 THAT DIFFERED FROM THE BURN RATES USED
IN DOCKET NO. 96-360-U TO ESTABLISH THE 45-DAY STANDARD
IMPACT THE COMMISSION'S FINDINGS?

Yes, | believe that the use of two different burn rates resulted in a
disconnect that led to the erroneous conclusion that EAl had not

maintained a 45-day coal supply going into 2005.

PLEASE EXPLAIN THE DISCONNECT?

When the consistent daily burn rates of 33,118 tons per day are used to
evaluate whether EAl had maintained a 45-day coal supply, the analysis
shows that EAl was at or above the 45-day standard in most years. As |

show in EAI Exhibit TDC-7, when the correct burn rates of 33,118 tons per

day are used, EAl was above the 45-day benchmark in three of the five

years that | studied and had an overall average of 44-days of inventory for
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If the maximum potential burn rate of 43,000 tons per day is utilized, the
April 2005 inventory equated to 36 days. (1,562,269 tons divided by

43,000 tons per day).

HOW MANY DAYS OF COAL INVENTORY DID EAI HAVE IN HAND,
BASED ON THE AVERAGE DAILY BURN?

The average daily burn from the 1995 study year equaled 33,118 tons per
day. Based on this average daily burn rate, EAl's April 2005 inventory

equated to 47 days (1,562,269 tons divided by 33,118 tons per day).

BASED ON THE ABOVE INVENTORY CALCULATIONS, DID EAlI HAVE
AN INVENTORY SHORTFALL IN APRIL 2005 PRIOR TO UP CLAIMING
A FORCE MAJEURE EVENT?

No. Based on the average daily burn utilized to set the 45 day inventory
target, EAI did not have an inventory deficit in April 2005 prior to UP’s

claim of Force Majeure.

IN YOUR OPINION, DID EAlI MAINTAIN A 45-DAY COAL SUPPLY
GOING INTO 20057

Yes, it did. Based on the information that | have reviewed it is clear that
EAl maintained its inventory in a manner that was consistent with

Commission targets when the proper burn rate assumptions are utilized.
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MUTUAL RELEASE AND SETTLEMENT AGREEMENT
ARE YOU AWARE THAT EAl SETTLED THE COURT CASE AGAINST
upP?

Yes.

ARE YOU FAMILIAR WITH THE TERMS OF THAT SETTLEMENT?

Yes. | am aware of the terms of the Mutual Release and Setilement

DID YOU PREPARE AN ECONOMIC EVALUATION OF THE TERMS OF
THE SETTLEMENT AGREEMENT?
| did.

CAN YOU SUMMARIZE YOUR CONCLUSIONS RELATING TO THE
ECONOMIC VALUE OF THE SETTLEMENT AGREEMENT?

| have determined that the net present value of the total settlement is

. as shown in Highly Sensitive EAI Exhibit TDC-10.

-11 -
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Q. CAN YOU SUMMARIZE THE KEY BENEFITS THAT EAI OBTAINED IN

e

HE SETTLEMENT AGREEMENT?
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IN YOUR OPINION, DID THE SETTLEMENT AGREEMENT

ADEQUATELY COMPENSATE EAlI FOR ITS LOSSES RELATED TO

-15-
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IV. SUMMARY AND CONCLUSION

Q. WILL YOU PLEASE SUMMARIZE YOUR SUPPLEMENTAL
TESTIMONY?
A. Yes. The key points of my supplemental testimony are as follows:
) When EAl's inventory levels are measured using the same burn
rate that the Commission relied upon in establishing the 45-day
standard in Docket No. 98-360-U, EAIl's inventory levels were not

deficient.

. The settlement of the UP Litigation has substantial value to EAl and

ii3s B

Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

A, Yes, it does.

-16-
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PREPARED TESTIMONY OF &, RICHARD MCDOWELL -1-
Q. Please state your name and business address,
A My name is G. Richard McDowsll and my business address is Arkansas Public

Service Commission (APST or Commission],
1000 Center Street, Little Aock, Arkansas 72201.

a. What 13 your position and related edusational training and experience?

A, Cam a Pubhc Utility Audit Supervisor employed by the Commission Staff (Staff).
! graduated trom Arkansas Tech University in 1888 with a Bachelor of Science
dagree in acsounting. | have completed post-graduate work at the University
ot Central Arkansas m the areas of finance and accounting. ! received my
certificate 10 practice as a Centjfied Public Accountant in the State of Arkansas
i 1973, end was awarded the designation of Certified Government Financia!
Manager (CGFM) by the Association of Government Accountants in December,
1928, Prior to joining the APSC Stalf, | practiced in public accounting for fiftaen
years, during which time | provided income iax planning and complianze
services, as well as cost prcounting systems instaliation and analysis. | alse
conductiad sudits of the accounts ol various entities, incluging public utilities.
Since joining the Staff in 1880, | have compieted a nurnber of regulatory
training programs, inciuding the 1890 NARUC Annual Regulatory Stuties

Pragram sponsored by the National Associstion of Regutatery Commissioners

Page 2 of 19
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and institute of Public (hilities of the CGraduate Schoai of Business
Administration, Michigan State University. | bave filed testimony numerous
timas before this Commission, and have congiderable experience on the
particuiar issues whizch | am addressing in this proceeding. A list of the
reguiatory proceedings in which | have filed testimony or oifered commaents is

provided in Artachmant GRM-1.

~BURPOSE OF TESTIMONY

What is the purpose of the testimony that you are presenting in this Dockat?

1 am presenting testimony in support of adjusiments made to Entergy Arkansas,
Inc.'s {EAI or Company) working capital assets and current, accrued, and other
liabilities, as presented by tha Company in its application, 1o be utiitzed in the
Maodified Balance Shset Approach {(MBSA}, the method used by Stafft w
establish the working caoital reguirement. Additionally, | will present testimony
which will establish the proper level of accumuiated deferred income taxes, at
tha end of the pro forma year, and the applicable cwrent and deferred federal

and state income tax expense for that period.

EAl Exhibit TDC-5
Docket No. 06-055-U and 05-116-U

Page,

30f18
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£2

MODIFIED BALANCE SHEET APPROACH

Please axplain your determination of the Company's working capital
reguirgrnent.

| have used the Modified Batance Sheet Approach (MBSA) w0 determine working
capital, The Cormmission erdered the use of the MBSA, either in the absence
of a lead-lay study or as a check on a lead-lag study filed by a utility, in Order
No, 7 of Arkansas Power and Light Company Docket No. 84-198-U. Since that
time, the Staff has utilized the MBSA {o determine working capitaf i i15
evaluation of ra1e case filngs with continued accepntance by the Commission.
Moareover, the use of the MBSA 1o determing working capital weas vpheld by the
Arkansas Court of Appeals and the Arkansas Supreme Court. See, Gaperal
Televhone Qo..of the Southwest v, Arkansas Fubfic Service Commissior, 23
Ark, App. 73, 744 S.W.24 382 (1988), affd., 295 Ark. 595, 751 S.w.2d
111988}, and General Waterworks Company of Bine Bluff v, Arkansas Public
Seevice Commission, 25 Ark. App. 43, 7562 S.W.2d 52 (18BB}). EAI generally
toliows this methodoiogy in its application.

Please describe the MBSA,

Trig method cajls for assets, other than plant, which are not intaresi bearing

Pagt_a 40f 19
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")

and not considered elsewhere in the cost of service, 1o be inciuded in the rate
hase. These assets would inclhude those necessary to pravide utility service,
and a return that will supplement working capital should be allowed on these
assets, Additionally, all current, accrued, and other lisbilities which are a source
of funds o the utility should he intluded in the Company’s capital structure at
their appropnate sost.
Would you explain why it is appropriate o inciude these liabilities in the capital
structure?
Yes. The rationale for including labilities in the capitai structure is that afi
liabiities are sources of funds used to finance the assets of a company. This
rmethodology 5 based on the basic theory of fungibility. Because Habilities
represent scurces of funds anc because funds by dafinition are fungible {i.e., the
distincticn cannot be made as to which source is financing e particular asset},
current, accrued and other iiabilities should be placed in the capital structire
along with all other funding sources.

The concept of fungibility of funds has long been accepted by this
Comrrussion ag appropriate treatment for the largest ilability on the balance
sheet. long-ierm debt.  Ang ali slements involved in a caiculation of 2

company's ¢ost of canital must be given consistent treatment. See

Page 5 of 19
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]

T - Public Servi ission,
24 Ark. App. 142, 751 S W.2d 8 {1988). Therefore, Staff has included all

funding sources linchuding zefo cost fiabilities) in the capital structure.

WORKING CAPITAL ASSETS

Mr. McDowell, how did the Company categorize and present working capital
zssels in its application?

in 1ts sppiication, Fuel Inventory, Materisls and Supplies, Prepayments, a
deferred charge for Steam Generator Chamiczal Cleaning, Investmant in System
“uels, Inc., Severance Costs related to employes work force reductions, and the
remaining assel accounts were listad as separate line items. | will commant on
the proper levels of these accounts 1o be included in the rate base.

How did the Company calculate the batances af working capitel assats in ity
application?

The Company inchided in rate base an adjusted total of working capital assets
for all fine items which was computed using thirteen-month averages for the

t@st year, in general, the thirteen-month averages compared favorably with the

 Page 6 of 19
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o

asset balances per the General Ledger. However, in some instances certain
accounts were adjusted or were in need of adjustment because of materiai
fluctuations in the balances, or for other reasons.

Mrt. McDowell, piease discuss the Fusl Inventory balances included by the
Company in the application.

As presented in BAI's application, the inventory consists of the sum of the
thirteen-month averages of the direct ang related coal costs for both the White
8luff and independence {ISES) plants and g nominal balance for nuclear fuel.
The batances in the coai inventory, which have been included, are aliovcated
amounts representing EAl's 57% and 15.75% pwnership in White Bluff and
ISES, respectivaiy.

A&fter reviewing the information provideg by the Company, did you find that
these accounts needed anyv adjustment before being included in Stafi’s working
capital assets?

Yes. in response to a Staff interrogatory, APSC-188, the Company provided
the average daity burn amaunts which were required to fire sach of the plams.
| calculated the apprapriate amounts of inveatory at each Jocation necessary to
tuel the piants for forty-tive days, a generally accepted number of days for

funding working capital, and reduced sach respective balance 1o that level. This

Page 7 of 19
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resuited in 3 cumulative reduction of $6,488,000, which produces an
acceptable invantaries tevel and is reflected in Staff Exhibit ADW-3, page 1 of
13, Adjustment No. RB-3.

Mr. McDowell, piease explain your adiustments 10 accounts for non-recurring
balances in the Company's working capital assets.

Account No. 134000, “Other Speciai Deposits,” essentiaily carried a zero
average balance through October in the test year, with varipus debit and credit
muanthiy balances for those ten months. Howsever, it November of 1985, 118
million was charged 1o the actount fur a {emporary, nNon-recurTing purpose,
producing a thirteen-month average in the account of $89,422,478, This
armount has not been included in Staft's warking capital assets, as reflected in
ADW-3. pege 1 of 13, Adjustmant No.RB-5.

M:. McDowell, in your examination of the accounts included as working capiial
assets by the Company, did you note any charges which you believe were not
necessary for the provision of utility service?

Yes. | noted that Account Nos. 142014 and 142702, with balances of
52,369,830 and $1,096,795, respectively, are accounis receivables which
relate solely to whoiesaie activity. Therefore, | remaoved them from Staff's

working capnal assets. Additionally, Account Nos, 148002 and 171001 with

Page 8 of 19
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baiances of $49,316 and $225,650 are interest receivable accounts which
reflagt acecrued interest eamned through moeney pool transactions w_hich are nNot
atifity related. | have aiso removed those accounts.

Mr. McDowelf, did you make any other adjustments to working capital assets
as filed in the Company’s application?

Yes. Included in each month-end caiculation of Accrued Unbilled Revanues
tAccount No. 173000) was an amount which represented wholesate activity.
The average monthly amount of those sales was $4,548,750, which has been
remnoved from the thirteen-month average of Accrued Unbilled Revenues.

Did vou review the Company's various Materiais & Supplies and Prepsid Assets
accounts?

i reviewed each individual account which was included in those account groups
as a portich of working capital assets.  did not #ind any need for adjustment
and have meiuded them in Stati’s working capital assets,

Mr. MeDowell, please summarize Staff’s adjustment to working capital assats.
Staff's adjustment to include working capital assets of $24B5,538,000 is

reflected m Stalf Exhibit ADW-3, page 1 of 13, as Adjustment No. RB-B.
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INVESTMENT IN SF1 - STEAM GENERATOR CLEANING

Q. Please explain Staff adiustmant RB-4, included in Stait Exhibit ADW-3, page 1
of 13.

A. Statf adivstrment RE-4 increases rate base to inciude EAYSs investment in its
subsidiary System Fuels, inc (SF)). EAl snd s sister Entergy operating
companies established SF1in ardar to resalize savings from the volume purchase
ot fuel necessary to suppiy the needs of the Entergy operating companies. The
Commission in Docket No. UJ-2872 allowed EAJ to increase its rate basa far the
average smount of investment in SFl, as fong as, EAl could provide annuai
evidence that the investment was 10 the benefit of Arkansas ratepayers. EAl
has fied in Docket No. 86-033-A the znnual evidence as required in the
Commission Order, Rate bass is increased in the arount of $11,001,000. The
Company has included the same adjustment in its application.

) Please describe Staf! adjustmenr: BB-6.

A Sraff Adjustment RB-5 adiusts the balance for Steam Genserator Chearmical
Cieaning ccsts to the balance per the Company’'s books at the end of the

adjusted test yesr, 57,803.414, a known and measurable amount.

Pagg 10 of 19
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CURRENT. ACCRUED. AND OTHER LIABILITIES

. ar. McDowell, did you provide Staff witness Donna Gray with the proper
balances of current, accrued, and other liabilities for inclusion in the capital
structure?

AL Yas, | did.

0. How have you treated current, acorued, and other liabilities?

A. { have reviewed each account in 1his category and have dstermined that there
i5 no cost associated with any of these amounts. The tota! of these accounts
has been included in the capital structure by Ms. Gray at zaro cost.

in its application, on Scheduie D-6, the Company listed liability account
balamces which iptaled $2,090,8979,112, including $1,798,157,229, the
amount of the Company's total Long-term dabt, ADIT, and Custorner Deposits
combtnad.  The remaining portion of the total, $292,B21,883, represents
Current, Accrued, and Other Liabilities. The priginal thirteen-month average
total of this class of liabilities was $298.227,617, however the Company
reduced this total in the application by $6,405,734 to recognize a change in
accountng methods which will reduce certain nuclear related liabilities.

8] De you agree with this adjustment made by the Company?

Page 11 of 19
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A

Yes. | beheve that this adjustment is appropriats.
Mi. McDoweit, did vou adjust the remaining bslances so they would be
representative of the daily average for each account?
Yes. | complied with the guidelines prescribed in Order No. 7 of Dockst No.
84-199-U, wherein the Commission stated:

Staff must examine the assat and liability averages to insure

that the average of month-end balances represenis the

annual average in the accounts.
The ratonale for these changes is that these itermns represent a material portion
of current, sccorued, and other liabilities and s3an understatement of these
amounts could substantially misstate the resulting computations of cost of
capital.
Mease identify your adjustmeants to the remaining BCcounts.
intercornpany accounis payabie are normally seitled on the 20th of the month
iollowing the provision of goods and services. After a review of gach account
involved, where proper. | adiusted the tiability averages for the sdditional five
oays lag in payment from the 158th day of the service month to the 20th day ot
the subsegquent month.

Simiiarly, an adiustment was calculated to account Tor the zero-cost lag

in payment of ad valorem taxes. These property taxes are assessed at the
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O

Mr. McDowell, pisase explain your treatment of Accumulatad Deferred Ingcome
Tax {ADIT).

ADIT is a cost free source of funds becauss the balances in the accounts
represent the cumulative income taxes, both federal snd stats, on which the
Company defars payment in aceordance with applicable tax laws, even though
customers tay the full amount of income taxes on a timely basis through the
established rates. These amounts are properly considered fizbilities payable in
future periods and as such ars included in the capital structure at their actual
cost, which 1 zero, to the utility,

M. McDowell, how does the Company's deferred income tax situation differ
fram: other utility compames’ treatment of the issue by this Commission?
Deferred incoms 1axes are catculated based on the type and amount of timing
differences {i.g., the contrast between the periods when incarme or expense 15
recognized for accounting or income tax purposes) as af a given date utilizing
ine accounting procedyre known as normalization. Alternatively, the ascouniing
mathod whereby 2 timing difference is not normalized and is allowed 1o reduce

currem ncome taxes is known as the fow-through mathod. Usually, Staff,
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DCCKET NG, 86-360-U
PREPARED TESTIMONY OF G. RICHARD MCDOWELL -14-

0

after reviewing the nature and impact of the timing differences in existence in
the test year, has employed a combinstion of flow-through and narmalization
to establish the proper level of deferred income taxes. Mowever, in Docket No.
81-144-U, this Commission directed the Company to flow-through all timing
differences which do not ralate to depreciation.

Did veu adjust the account batances for ADIT as stated by the Company in the
application?

No. After review of the Company's deferred income tax caiculations and
verification of the nature of the timing differences considered, | accepted the
tevel of Accumulated Deferred Income Taxes presented by the Company in its
application, §475,165,687, as reflected in Stafi’s capital structure in Stak
Exhitut DE-1 3.

Mr. MeDowell, pisase expian Adjusiment 15-11{4A),

Tins adjustment synchronizes the interest, or “fixed charges,” amount used In
the income tax caiculation with Staff’s adjusted rate base. The company, in its
Adjustment 2, utilized the same methadology far synchronization purpases with
s proposed rate base.

Please expimn Adjustment |s-1 1B},

This adjustrment rgcognizas, for current and deferred income tax purposes, the

Page 15 of 19
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ENTERGY ARKANSAS, INC.
DOCKET NC, §6-380-U
PREPARED TESTIMONY OF G. RICHARD MCDOWELL -15-

o

0

sftect of Staff's proposed incresss in hook depreciation rates. it is similar to
the Company’s Adiustment 3, using staff’s depreciation level instead of the
Company's ievel.

Pleasa explain Adjustmant 1S-11(C),

This adjustment includes an annual amount of SFAS 106 - Post Retirernent
Benetits (Jther Than Pension Cost (SFAS 108 Cost) and smortization of the
estimated deferred SFAS 106 Cost &s of the midpoint of the sdjusted 1est year.
This adiustment is the same 25 the company’s Adjustment 8.

Please explain Adjustment 1S-11D).

This adjustment eliminates severance costs recorded by the Company in the test
year and recognizes an amortization of total severance costs over five years.
This adjustmeant is the same as the Company's Adjustment 10,

Mr. MeDnwell, are there any othar income tax refated calculations in this case
fnr which you are responsible?

vas. | have provided to Staff Witness Alice Wright the estimated current and
deferred state and federal income tax expenses which are included in Staff
Exhibt ADW-6. My computations assume the same level of timing ditferences,
for purposes of calculating deferred income 1ax, as were in existence at the end

of the adjusted test year.
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ENTERGY ARKANSAS, INC.
DOCKET NC. 98-360-U
PREPARED TESTIMONY OF G. RICHARD MCDOWELL <16~

Q. Does this conclude your testimony?

A Yes, it does,
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ENTERGY ARKANSAS, INC,
BOCKET NO. 96-360-U

STAFF ATTACHMENT GRM-}
PAGEL1QOF 1

LISTING OF PROCEEDINGS IN WHICH G. RICHARD MCDOWELL
HAS FILED TESTIMONY OR OFFERED COMMENTS
AS OF JULY 31, 1997

Docices No,  Cumgpany Issue

90-048-1 General Waterworks of Pine Bluff MBSA, Income Taxes
90-214-0 Empire District Electric, [ne. MBSA, Income Tiuxes
91-093.7 Arkla Egergy Resources Corp. MBSA, Income Taxes
91-242.1 Arkansas Oklaboma Gas Co, Expenses, Income Taxes
92-032-T Arkassas Louisiana Gas Co. MASA, Income Taxes
§2-260-1 Sputhwestern Bell Telephone Co. MBSA, Income Taxes
Y4-169-1! Southwesters Bell Telephone Co. MBSA, Income Taxes
93-081-U Arkansas Louisisng Gas Ca. Expenses, Incame Taxes
93-326-1 Shumaker Public Service Co. MBSA, Income Taxes

94-1715-1 Arkansas Louistana Gas Co. MBSA, Income Trxes
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MARCH 2006 ENERGY COST
RECOVERY RIDER ANNUAL UPDATE

DOCKET NO. 06-055-U
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IN THE MATTER OF AN INVESTIGATION
INTO ENTERGY ARKANSAS, INC.’S
INTERIM REVISION TO ITS ENERGY
COST RECOVERY RIDER

DOCKET NO. 05-116-U
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EAlI EXHIBIT TDC-6

1995 INDEPENDENCE AND WHITE BLUFF GENERATING STATIONS
AVERAGE DAILY BURN AND 45-DAY INVENTORY LEVELS



~ EAI Exhibit TDC-6
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1995 INDEPENDENCE AND WHITE BLUFF GENERATING
STATIONS AVERAGE DAILY BURN AND 45-DAY INVENTORY LEVELS

Independence
Generating
hiein Station
i} )
Agpregate Coal Burn 1/ 5,748,895
Average Daily Coal Burn 2/ 15,750
45-Day inventory Lovel 3/ 708,768

White Bluft’ Combined
Generating Generating
Staticn Station
(3} (4}
6,339,286 12,088 181
17,368 33,118
781,356 1,450,324

Source: EiA Form 790, EIA Form 790 was a monthly form submitted by each
operating utility that identified total tons consumed by fuel type. 1t has been replaced

by E¥A Form 920,
Line I = 365 days per year.
Laie 2 x 45 days,
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IN THE MATTER OF AN INVESTIGATION )
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EAI EXHIBIT TDC-7

ANNUAL AVERAGE BURN DAYS
OF COAL INVENTORY (@ 33,118 TONS/DAY)
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IN THE MATTER OF AN INVESTIGATION
INTO ENTERGY ARKANSAS, INC.'S
INTERIM REVISION TO ITS ENERGY
COST RECOVERY RIDER
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EAI EXHIBIT TDC-8

DIFFERENCES BETWEEN ENTERGY DECLARATIONS AND
UP DELIVERIES TO WHITE BLUFF AND INDEPENDENCE PLANTS

THIS EXHIBIT CONTAINS HIGHLY SENSITIVE PROTECTED INFORMATION
PROVIDED PURSUANT TO THE INTERIM PROTECTIVE ORDER NO. 3 IN
APSC DOCKET 05-116-U.
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EAI EXHIBIT TDC-9
RESPONSE TO APSC 1-9 ADDENDUM 1
THIS EXHIBIT CONTAINS HIGHLY SENSITIVE PROTECTED INFORMATION

PROVIDED PURSUANT TO THE INTERIM PROTECTIVE ORDER NO. 3 IN
APSC DOCKET 05-116-U.
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